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MID WEST IRON ORE INDUSTRY — SHARE RAIL INFRASTRUCTURE 

735. Mr I.C. BLAYNEY to the Premier: 

The Mid West iron ore industry is in the early stages of development and will be based on shared railway 
infrastructure. In the Pilbara, the failure to share railways has been a longstanding problem. Can the Premier 
advise the house of any progress on this issue?  

Mr C.J. BARNETT replied:   

I thank the member for Geraldton for the question and also for the support he is giving locally to the 
development of the Mid West iron ore industry and to the shared rail and port infrastructure, which will be part 
of that. That is an emerging industrial area.  

Ms M.M. Quirk interjected. 

The SPEAKER: Order, member for Girrawheen! 

Mr C.J. BARNETT: It will develop according to those principles of — 

Ms M.M. Quirk interjected. 

The SPEAKER: Take a seat, Premier. Member for Girrawheen, if you have a contribution to make in this place, 
I would prefer it as a question. At this stage I formally call you to order for the first time.  

Mr C.J. BARNETT: The Mid West will operate on the basis of non-discriminatory third party access, 
something that was not done, and probably logically was not done, when the Pilbara was first developed. A lot of 
negotiation is taking place on the reworking of some of the old state agreements. The legislation I introduced 
today is a fundamental rewriting of 11 state agreements, which will allow for the modernisation and improved 
efficiency of the Pilbara iron ore operations of Rio Tinto and BHP. In conjunction with that, there have also been 
negotiations between the junior miners—the emerging smaller miners of the Pilbara—and the two large 
companies. The Australian Competition Tribunal earlier this year declared both the Goldsworthy and Robe lines, 
and that provided a basis for further negotiations. I was pleased today that a memorandum of understanding—a 
broad understanding of principle—has been reached between BHP Billiton and Atlas Iron. Those negotiations 
were something that the government, including my office, was closely involved in. Under this MOU 
arrangement, a study will be funded by BHP into the haulage of Atlas Iron’s iron ore along the Goldsworthy line, 
where there is clearly spare capacity. It will then get to the junction between the Newman line and the 
Goldsworthy line. Those last 12 or so kilometres into the port are at full capacity; so that is where the dilemma 
starts, I guess. So there will be haulage, in principle, along the Goldsworthy line of BHP for iron ore from Atlas 
Iron. When it gets to that junction point, it is proposed that there will be unloading facilities, and also the ability 
to bring in ore from other junior miners, perhaps by rail or perhaps by truck, and that will become basically a 
mini hub for the junior producers. It is then proposed to construct a covered conveyor from that hub point 
through to the Utah Point shipping facilities. If that is proved to be feasible—I am very optimistic about it—that 
will open the door for rail access for junior miners and a shared infrastructure. 

Again, I thank those involved from both BHP and Atlas Iron, and also people in my office and within the 
Department of State Development and the Department of the Premier and Cabinet. This is, once again, an 
example of this government not just complaining about issues, but actually resolving them. We are not there yet. 
But for the first time in 50 years, the infrastructure of the Pilbara has been opened up to the juniors. We are 
trying to achieve, I guess, member, in the Pilbara what will be in place from day one in the Mid West.  
 


